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Grassley Praises Budget Agreement

WASHINGTON — The budget agreement passed by Congressthisweek perfectly blendstax
relief with spending on key priorities such as agriculture, Medicare and children with disabilities,
Sen. Chuck Grassley, chairman of the Committee on Finance, said today.

“Thisbudget took cultivation, andit’ sbearingfruit for taxpayers,” Grassley said. “ Candidate
George Bush planted the seeds of tax relief last year. Today, he' s reaping the benefits of hislabor.
Congress signed off on atax cut that’ s three-quarters of the size the President wanted. At the same
time, this budget funds key priorities. The budget is a good example of what a President and
Congress in agreement can deliver for the American people.”

The House and Senate this week approved a spending blueprint that buildsin $1.35 trillion
for tax relief over 11 years. Approval of the budget means Grassley and the Committee on Finance
now havethe dollar amount of tax relief they can work with to write legislation detailing how to cut
taxes. Grassley plansto releaseabipartisan chairman’ smark inthe next few daysthat reflectsweeks
of consultation with committee membersto gaugetheir priorities. He plansto schedule committee
consideration of that legislation soon after its release.

Thetax relief isthe largest tax cut in 20 years. Grassley hopes to preserve as many of the
President’ s specific tax cut goals as possiblein achairman’s mark that will win the greatest number
of bipartisan votes.

The second senior-most member of the Budget Committee, Grassley secured several
important budget provisions:

> A significant increase for agriculture spending. In the Senate-passed bill, Grassley's
provision provided an additional $5 billion for farmers before the end of the government’s
current fiscal year on Sept. 30. Hisprovision also provided another $7.35 billionfor farmers
in fiscal year 2002, which could be directed to farmers as early as Oct. 1. These funds will
be used to supplement existing farm programs.

A House-Senate conference committee, of which Grassley wasamember, added even more
funding for agriculture. From 2003 until 2007, which are generally thought to be the years
that will be affected by the next farm bill, the budget outlineincludes areserve fund with an
estimated $40.75 hillion in additional dollars over the current agriculture baseline. Thisis
approximately a65 percent increasein futureagriculturespending. Theincreaseisvery large
compared to other aspects of the budget. “Thisisarea win for family farmers,” Grassley
said.



Up to $300 billion in funding and maximum flexibility for lawmakersto craft aresponsible
Medicare reform and prescription drug proposal. Grassley’s provision gives the Budget
Committee chairman the ability to reall ocate fundsas necessary, beyond $153 billion and not
over $300 billion over 10 years, toward any M edicarelegi sl ation the Finance Committee puts
forth, as long as this legislation provides reforms to the Medicare program and improves
access to prescription drugs. Grassley said the additional money is an important flexibility
tool because no one knows exactly how much modernizing Medicare and adding a
prescription drug benefit will cost.

A reservefund to pay for the Family Opportunity Act (S. 321), legislation from Grassley and
Sen. Edward Kennedy to improve health coveragefor children with special needs. Grassley
and Kennedy secured the reserve fund viaan amendment to the budget blueprint legislation.
Thereserve fund of $8.3 billion over 10 years guarantees that the legidation will be funded
if it passes out of the Finance Committee. That guarantee is critical to the bill’ s success;
Senate budget rules require that bills like this are funded.

The budget includes nearly $100 billion over the next 10 years to improve access to health

insurancefor the43.5 million Americanswho are currently uninsured. Grassley has convened two
Finance Committee hearings this year on the uninsured problem, with an emphasis on refundable
tax creditsasone potential solution to reach aportion of the working uninsured, aswell asimproved
outreach and enrollment for the millionsof beneficiariescurrently eligiblefor Medicaid and the State
Children’ s Health Insurance Program, but not yet enrolled.

As chairman of the Finance Committee and second senior-most member of the Budget

Committee, Grassley isin aunique position to help provide tax relief and to help shape the federal
government’ s spending priorities.

“When you see both sides of ledger, you know the government has plenty of tax dollars to

doitsjob,” Grassey said. “Congress isobligated to cut taxes and squeeze the value of every tax
dollar that staysin Washington.”
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